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Hong Kong Economy & GDP

Low, Simple and Competitive Tax System

The three taxes
• Profits tax 16.5% max
• Salaries tax: 15% standard rate
• Property tax: 15%

Taxes which Hong Kong does not impose
•No sales tax nor VAT
•No withholding tax on dividends and interest
•No capital gains tax
•No tax on dividends
•No estate tax
•No tariffs on most of the imported items

Source: Invest HK
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Agricultural Trade Trend between 
Japan and Hong Kong 

Export trend of Japanese food, agricultural, 
forestry and fishery products

①
③④
②⑤
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Export Volume of Rice from Japan 
(by destination)

Estimated total demand for rice in Hong Kong: 350,000 tons/year (≒import volume)

Breakdown (estimated value) Long-grain rice (Indica rice): 80%; Short-grain rice (Japonica rice): 20%

Of the estimated annual demand for short-grain rice of 70,000 tons, the share of Japanese rice is 13%
(only 2.6% of the total)

Hong Kong Kubota: 5,206t/2021 (share 58.2%); Hyakunosha: 4,500t (by 2022)

Source: Statistics from MAFF; information from HK Kubota and Hakunosha

Japan's liquor exports setting new record! 
(National Tax Agency export statistics)
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Reasons behind the growth? 
A quick analysis

Active exchange between HK and Japan

Country/
Region

Population
million

No. of visitors to
Japan

1 Chinese
Mainland 1,400.5 9,594,394

2 Korea 51.7 5,584,597

3 Taiwan 23.6 4,890,602

4 Hong Kong 7.5 2,290,792

5 US 328.2 1,723,861

Number of Foreign Visitors to Japan
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Active exchange between HK and Japan

1 Los Angeles 68,595 
2 Bangkok 57,486 
3 Shanghai 41,756 
4 New York 40,496 
5 Singapore 36,797 
6 Sydney 34,679 
7 Greater London 34,125 
8 Vancouver 27,962 
9 Hong Kong 24,205 
10 Honolulu 21,329 

Japanese population

1 Chinese
mainland 1,986 

2 Japan 1,398 
3 US 1,283 
4 UK 665 
5 Singapore 453 

Foreign companies operating in HK

HK people’s impression on Japan
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Impact of “missing Japan”
Trade growth during the pandemic

Japan loved by most HK people, if not all
HK visitors familiar with every corner of
Japan, can name most of the prefectures
Japanese food considered as world's best
gourmet by HK
Language barrier eased by Japanese
Kanji
Love of Japanese movies, TV dramas,
manga, anime and characters
Enjoying Japanese food, fruit and sake at
home during pandemic lockdown

2021 1 5

HK’s overall imports of agricultural, forestry and 
fishery products

Ranking of major import partners (based on value): ①①China ②②USA ③③Brazil ④④Thailand ⑤⑤Japan
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Fruits from Japan

Fish, Meat and Vegetables
from Japan
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To cite some more hot examples...

Strong demand for Japanese rice
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Promotion for fresh eggs from Japan

In fiscal 2021, the export volume of eggs produced in Japan was 
21,956 tons, of which 21,600 tons was destined for Hong Kong, 
accounting for 98% of the total.

In September 2022, Japan Poultry 
Farming Association started a 
promotion targeting HK's popular 
restaurants, aiming to further 
increase the consumption and unit 
price of Japanese eggs and its 
popularity.
Source: Hong Kong Post 2022.09.29

Japanese tofu enjoys rapid growth in HK

According to trade statistics, exports of Japanese tofu to
Hong Kong increased from 179 tons in 2019 to 1,067
tons in 2021. In 2022, it exported 867 tons from
January to June.

New factories are planned, to produce products for
overseas markets, and against the backdrop of the weak
yen, the company plans to increase the ratio of overseas
business to 10% of total sales by 2024.

Source 
https://www.nikkei.com/article/DGXZQOFD263AD0W2A520C2000000/?unlock=1
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Concerted efforts from the related 
businesses in Hong Kong

Don Don Donki in rapid advance! 
Annual sales of Hong Kong stores exceeded 30 billion yen 
(accounting for about 80% of profits in Asia)

The 10th store in HK, the 
Whampoa Garden store, opened 
on August 17th, with an area of 
1,750 sqm. 
It includes the 4th branch of SEN 
SEN SUSHI, an in-house sushi 
restaurant with carefully selected 
fresh ingredients.
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Examples of  Japanese 
companies expanding 

business in HK

Sukiya
Sushiro

Chateraise
Komeda Coffee

‘Japan quality’ is the 
keyword!

Mensen Shoyubo Shugetsu, a 
tsukemen restaurant from 
Matsuyama, Ehime Prefecture, 
has been selected by Michelin 
Guide Hong Kong and Macau.

B-class gourmet
from Japan is also
very popular!
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Future Growth Potential via HK

Greater Bay Area in the center of 
South China (Pearl River Delta)

HK SAR

Macao SAR

9 cities in PRD

Note: According to the Guangdong-Hong Kong-Macao Greater Bay Area 
Development Plan Outline, Hong Kong, Macao, Guangzhou and 
Shenzhen are designated as four "core engines" for regional 
development.
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Comparison with the world's three 
largest bay areas by major indicators 

Guangdong-
HK-Macao

San
Francisco

NY
Metropolitan

Tokyo
Metropolitan

Area (square km) 56,098 17,887 21,479 36,899

Population million people 86.17 7.75 19.30 44.28

GDP billion USD 1,671.7 946.6 1,772.3 1,976.8

Per capita GDP USD 19,400 122,093 91,812 44,855
No. of air passengers

million people/ year 223.2 86.0 140.0 127.8
Air cargo handling volume

million tons/ year 8.11 1.22 2.33 3.28
Sea container handling 

volume million TEU/ yera 67.89 2.55 7.47 7.49
GDP composition ratio of 

tertiary industry % 66.2 71.6 82.9 74.5

HK as the hub for cross-border e-commerce

Easy import and export procedures due to
free trade port

Cross-border e-commerce companies utilize
the international logistics hub function of HK
International Airport to collect cargo from all
over the world and enable small-lot deliveries
to the South China region in a timely manner

Central warehouse function in HK allows
import and storage of products, therefore
packaging, customs inspection, and delivery
to mainland China can be done after receiving
orders from the final customers

HK also serves as a financial, brand and
licensing center for cross-border e-commerce
businesses.

Expansion of cross-border e-commerce in the
Greater Bay Area can be expected by utilizing
HK’s logistics advantages

FY2022NICE Day1

©ERINA



Source: InvestHK

Accessibility
in the 
Greater Bay 
Area

www.facebook.com/HKTDC.Japan

Tokyoo Office
6/F Trusty Kojimachi Building, 
3-4 Kojimachi, Chiyoda-ku,
Tokyo 102-0083

Tel: 03-5210-5850

Fax: 03-5210-5860

Email: tokyo.office@hktdc.org 

Osakaa Office
10/F Osaka Kokusai Bldg., 
2-3-13 Azuchimachi, Chuo-ku,
Osaka 541-0052

Tel: 06-4705-7030

Fax: 06-4705-7015

Email: osaka.office@hktdc.org 
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