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Transformation of East Asian Supply Chains Involving
China (Summary)

Hideo OHASHI

School of Economics, Senshu University

Executive Summary

Contemporary international economy is facing a slowdown and stagnation of globalization ("slowbalization") and rising
geopolitical risks. In the face of a series of international crises, supply chains continue to be strained, and many companies
with international divisions of labor in East Asia are reconsidering China's position as the "world's factory" in the ongoing
transformation of its economic structure. Japanese companies that have been striving to build supply chains centered on China

are also under pressure to restructure their supply chains, and the China business is entering a new phase.

Keywords: supply chain, direct investment, geopolitics, value-added trade

ERINA REPORT



BFEOY 751 FI—y

ln2a oy Bl St )
EME

35

ERINA REPORT No.3 2024 JUNE

FESELTED

A, BEEREREAIENT 5450, HRFMOTTI74F 2= AIEDINTELL THED0 %kt T — R R FEHFH A DS
MR35, £9° MR ESENEIEAR L | ORRT -5 Tld, PEDOHERLCHABME AORGR LS Riud, 35—y

ISPLORHGRLEREITFRL TH LD, HEDPSORBIIRERN ThHdLEbNb, WIZ,
W ADOIERPMET L, BlFZEDILERD AL L0 T, HRWE MO 7 I4F 2 — A3l Tnb, F72,

HEOHAB B N IZHA SO
HA B

EANSHADLT) TN, HETOBMPLEDSZ TWLIED D o7ze HEIIRME T VT ERRAEE D &I,
DB R MDA RNOTHED AN T b, Fo PETOFEEREEZZ TCLEEDHIUT, FEOMET

T R ORf 4 e FHEIZ LD FEHIL - A 2 3bH B0

F——=F 1 TIA4F 2=, HRBE ML H b E
JEL classification : F23., F29

FU®IC

KA OREFE IR R O T A% s L7 BN L A% R
S F AT SHANERLL . FAUPEI MR EEE AT A
RV T IAF =V IPEBRIIEALL TDe OB RES ] 1E
EHONTO-HHBARS Bk | O IREBIZHED, W [ o
BREGDREGBRL, PEIEHNL T2BL AR O
BRZLDOEELEDMEL Tb, THL/ZIRPUIBWT, H
HF OV T IA4F 2= BEDIHNTEALT HO0NZFHL, W
MO ERE S BIOH AT 0TI TP L AT
ERAD

1. BRERHEROBRIERER

RBEER ITEIARCE O/ HE NI E 35 E)
BT AR B AT | 2 £ L Qb AT RS
BT O 52 MOFARE Rz LAUL, 2021 4E B RICBIT HHA A
DM B E A3 275 53254 T, 202045 & He X 378 %A
WA L720 HBEGEFEAT] 9024, JEBEREAT] 44234
Do K UIHIRFIOHARF L ANEERLT5e 20214, 7
DT HIRICHE R L CWAHAR I E ABIE 17,3424 T, &t
BWO677%I3 5D TS, FFIZASEANIO O H R Bl 7 A ¥
74354 Ca I 294%% 5O THY, HA TId 11 FEHILA
L. 2021 S ER RN TR RS 072,

H1 2021 FE MSHENEMEARED S (EA 1 %)

% D, 2176,

ol
RN, 2812, 8.6%
11.1%

ZOMT P T,
2420, 9.6%

29.4%

UTBus RS, HRBfRERLA-E R T, BUAT TR RFLIVR 20,

ASEAN10, 7435,

162K, 3201,
12.6%

HoPEEITEAR EEFEOT SR E
@ DUF AR
T AR RE A [ SR B AR
A (552134, 2021 4EREEFEHH)
DF—=FZHDEE o

FEVETH TR IR A D DL IR T Do

ERINA REPORT | 11




B

12

HHBOH 774 F =13 &) ZLd 20

2 HEICKEITZEREMEALED

()

8000

313
7900
7800
7700
7600
7500
7400
7300
7200

7100

7000
7900

7526

7463
6900

2015 20165 £ 20174

A AN B Rk

BHEABESR (1)

i

7754

2018 20195 £

—— 2RI HD 2 EIE (%,

(%)
320

315
31.0
30.5

30.0

29.0
28.5
28.0

27.5

7639 7486 7281

27.0

20205 20214 [F

HE®EY)

T AT SR TR ST B A AR A | (3 52 [l AR, 2021 4R 9280 O 7 — 812 DEME R

H21RENTVEENS, FENZBITLHAB R A3
2018 4F LARE A Ll T 2021 47 FEII13 7,281 & 720, 2015 4%
ED 79004 LD 6194 DAL 720 Fo IO A EOH
SRELHE N OEIA1E 2015 4F FE D 31.3%7>5 2021 4F £ D 28 8%
FTHAL7Z. Eldvi, BRI EOHZB 3 A HhHD
EA%N

FENC B 2HABUME AORANE FIH B I Ao
(RRE M N ZEOREINCE2DDOTH L, FFE, Kk
BEREOEE Y Z . WEISH B - BARSIMU-H A
BANRZEADT20184E FELLRE, ETLITIHAP L TD, 2021 4F B
LM CHBRE T L H R B R AL 1694H 505, HIE
TRAZLL7zOEEA 30423 E 9, 20204 BE & 8+ A L7z,
LU IR O R B AR SO S E O 413 2019 4E
VIR T T L, 20214E FEICIZ178% & T A o7z (FK 1),
2021 4 FE . LRI DB A 1E 2020 4 BE LD C %,

FRERBIZ, PEDOEGELZARBEIE ASE T
IRHERHERFL T 5 (F22) o BFEEEROERICIIUL, BLRE
L BOR - B RO & RO (HAMH % s

AR0%HB 10% A1) 129, 2021 4EFE, HIsihOREEL 2%
Bt AFE 79240 CL 2095, FZ50—0 27573 E 2
SRGRLIZENTHD, F/o. Bk NORGBILEE HCAhBE,
2021 4E B EHUFORGE L HRIZ30% T, dLKIZ31% T, WL
37% CTHbo FEDPSORGE LI 36% T RER LR
DETEOA, BINEIIIZFL THD,

FRENZ BT A % H R B ARk g 72 B H
ZIENOEINEV SR AR 7200, PEIZHEHBL TV
HZ B3 A OFE IRIIZ ASEANTO & HE~F T v (33) 6
BlZIE, 7 LERHARRICEL L. PESEIZ69% T, 4
350 6.8%%° ASEANI0 D 6.0% L0130 T H k32T %
Rpe, FENZ71%T, &HIBD57%Ib RV,

HENCHE L TR HABIHE NI ER TldRb S o T,
FEDPSOHRE AORGEHUIZ A, RLRECIEIERICH
WhIFTIdRV, F, FEOIRBEME ANOREIRLE R
FIRIEE R ARY, ASEANIOLDDHE T RVWOT, HEPHD
BORIRE OIS R4 DM ZE T IR E 2R 22 W (51
ALK LN L DN R D530 % EIZ LD DD RENEE 2 HI

=1 HFRFRRIIARFMEALEROKR
FIH R LB M AR () LHIFZ O LEE (%)
1847 19452 204 KIS 184F 1945 204 2142

S 365 266 200 169 100.0 100.0 100.0 100.0
ek 45 37 29 36 123 139 145 213
] 66 51 38 30 181 192 190 178
ASEAN10 110 90 59 40 301 338 295 237
BRI 70 44 36 34 192 165 180 201
Zft 74 44 38 29 203 165 190 172

AT« RS [y S B AR AT 2 ] (5549 - 52 MIFAAT) DT — I EDEF I,

ERINA REPORT



®2 BEHEAOMISHIBREKROBORIRDOHER (AL #£. %)

ERINA REPORT No.3 2024 JUNE

Bk N DBERE (D) Bl NORERLER (%)
184 194F 2 204F 1 214FRE 184 194F B2 204F R 214FRE
s 612 603 770 792 2.3 2.3 29 30
Jek 61 76 104 101 18 2.3 31 31
aL 232 219 277 275 29 28 36 36
ASEANI10 117 123 190 158 15 1.7 25 21
W 80 76 63 108 2.7 26 21 37

T BB =HER B AR/ G RBUE: R EH GRS A0 < 100
HT RS [ RS ST B AR AT AL | (55 49 — 52 IIFH L) D7 —H1ZHEDEE

Bo ZIUIDWTIE, EIFTHMEALENOLTI I THE
DFEFRE Y _ETEGITHI S 5,

2. BRERORMFAZR>ILKT SMEMA

20184 LUFE, SRS EBEIROIL RIS, B E ] o
EGELAT AMIET LD ANz, SO THRDLE M &
G Rl 2 AL, P ETCE R Tl A 20 T
B DRSSy —NIEALA RSN, hEENOEESEL
NVD EFHIEST, ARDPLOH R # A DB FE b S
BEDSTINRL 720 PENCBIHREASEOTELOEL (R
4) R B, 20194 LI, HIHHRSEOREREICEDS
AARP SO A LEIMET 25—, HMFEOLEN LA
LTWa, BHICEEEICBVLTE, ZOZLA T, 2019—
2021 4F . B OBLHLERE LR AT67.9% 55 T70.2%12 EHL,
HADS O A ED250%55229% A& T L7z, $72. BHH
RENEOR B FERDOEE R THhDLE, EHEHETIHIIEA
EBALATR DS, B TIZHAR AN T IR T R L 55 = E
i L L A0 CH D (£5) ., BIMHAREALED
L MR e O . B EEM OV TS F2—2 D

x3 2021 FERMBAREARERERE

ZALE KL TV AEE 2 5b,

HTIAF = QAT E [ OFH ZB)A 509505
ZENTEL, EOIIPEEFEELEDHTFLOESEM. B,
R G &) Ot NS EREERL T, 2021
AEDLRE. LR L7232 B0 A E o Hig 3RS ICHn R L
TWBEFEEC, BRSO AL HA @S5, FEIZ, 2023
AE. BRSO AIRTE I TI3A%RA L 720 F20 FFEIOR)
ASEAN4 Ofifi A3 2022 4F Tl L et 2018412~
TRIBIHNTWD, 7272, 2023 4E12I38H A LD L 720

FOITESM., B, HBERMOGFTHETHLD, MHAE
B OIL, EAMEMIZTS ~ 80%% LT, ik [E b [F 5
FRAS86 ~ 88% % HH T D, F72,2023 4 HAR DS B LA
B, HEEWOEGEHMEDI L. 64% DS BREM THY, wHE
DB EIEDEIED Y% TH D, FHIESEMOFIITBNT,
HARRE E 2 3 GRS AL FPETCHA T, 72
VAR EU Y OIS H#I T 2205 & o T, 72
72, BOEOR AR AR L COLE BB RaE, A
MOV TIAF 2= PEALL TOABIEDHASITHY), FikL7z
MBI OOH B, FET, ASEANAL o AZHIZED
ZEHIC LR L Tnd, AEICEST, ASEANDOHI S EE-

el 78 L

7oL

elE el

BARE WWRREE RNRREE SRS e WARECE
% % % % % %
e
EXEN 135 6.5 6.9 55 86.5 11.7
b G 14.3 74 7.1 56 857 129
ASEAN10
ESXUN 12.0 6.2 6.0 5.0 88.0 11.7
b B 124 6.2 6.6 54 876 120
4 e
EXLN 14.6 6.2 6.8 54 854 11.8
b ELESE 14.3 55 57 45 85.7 124

T A D S IRV SR B A AR A ] (3549 - B2 MIFA ) O 7 — 512D,

ERINA REPORT

13




B

14

HHBOH 774 F =13 &) ZLd 20

4 RUAREALZOTEELEOZL (BAI: %)
LY
Wiz aat
HARDSDHA gz HEEISOMA
2018 4F-FF 100.0 26.7 61.2 12.1
2019 4E 5% 100.0 282 61.4 105
2020 4F 1% 100.0 272 63.0 98
2021 4EFF 100.0 271 62.8 10.1
Ll
2018 4 100.0 227 685 88
20194F ¢ 100.0 25.0 67.9 71
2020 4B 100.0 229 69.7 74
2021 4EFF 100.0 229 70.2 6.9
T R A DL A B SRR AT | (5549 - 52 ) D7 — S IO E L,
#®5 BRUAREARZORRIRFETIHDOE(L (L %)
N
AN
SENWIE o LR 55 = AT
2018 4 100.0 128 624 247
2019 4F 100.0 126 61.9 255
2020 41 100.0 12.0 60.5 275
2021 4EFF 100.0 128 61.5 257
LilEYE
201841 1000 152 58.1 268
201941 100.0 14.8 57.3 279
2020 472 100.0 143 544 31.2
2021 4 100.0 140 576 284
REE A NV A B AT | (5549 - 52 1) D7 —F IO B,
THBY, EHETTIA4F 21— D ASEAN ~NOREIEIE Bk 5l H 1275 T\0h,
SbIDDE Do
3.1 AELEDES
3. ERAEHNSRASEPREBRRMEADEIR HF LRI E ML TORAREEOTE TORE KIS
BT IAF 2= AZD0T, B AREIEFI LT

RETTIE. EHELERL TR ME LT T
VO TRAERTO. BANREFEOFINSTE P EHA M FER M
HEANOHERT T I5AF 2= DA LR BT

RTFHERTIIBITZE - EETHOHREEREZRL T
5o 20214, WEAR T OHRAEHIL61554E T, 20174 LD
1424 A5 A LTz A DL 10942 B EE TH D, HAR
WEEAL O LR, (LERE . LA Thd, LilEiLn
HEDHREEITHE T AL COBA, TIEA IR ES - JE
FEEFEDITHIML TW5, (LRI RETICHEL TRy, i
LA, ZipaEin. LN (L) 3AITRILT VY REHE

ERINA REPORT

MEL T o720 BFEDOHFMREOBIINL, BELITOWVTIL
RETW5,

g1 AL BESEAE
AMIITIERE BN HISERL T BT, 2011412
BZEL720 TV 7R TRIEL TRz DR AR S RIS T
WHBEEE (ARN) THDH, AMIEIIT S, FAYBIUOH
ROEWERA— T — I A— D — B E R L T,
ECOAEFEIZILRL T 5,
AFEFER - B OFERICELTIE. BT ESE,ISD



ERINA REPORT No.3 2024 JUNE

x6 FEICKIPEIHEW - Bl - FERBOMBARSIZRE (B FART. %)

(a) &t

HA Lo ASEAN4 EU T AT
2018 2933 2,829 4,250 7915 9,801
2019 2,835 3,002 5,187 8,951 8,987
2020 2,801 2907 6,189 8,649 9432
2021 3126 3,520 7,351 11,085 10,793
2022 3,365 3824 8,282 13,597 11,646
2023 3498 3737 8,007 13,826 10,883

BEIRE (%)
2019 -3.36 6.12 22.05 13.09 -8.30
2020 -1.17 -3.16 19.30 -3.38 494
2021 11.59 2110 18.79 2816 1443
2022 7.63 8.61 12.66 22.66 790
2023 397 -2.26 -3.32 1.69 -6.56
(b)@mA

HA Lo 55| ASEAN4 EU TA)7
2018 5179 7,754 5568 6.379 2999
2019 5,290 6,475 6,391 6,021 2,981
2020 5480 6,736 7,386 6,250 3019
2021 5,702 7909 7898 6,868 3181
2022 5,289 7824 7850 6,787 2878
2023 4,795 6,578 7,334 6,629 2,683

B (%)

2019 215 -16.49 14.79 -5.62 061
2020 357 4.02 15.58 3.80 1.27
2021 4.06 1742 6.93 9.90 5.36
2022 124 -1.08 -0.61 -1.19 951
2023 9.34 -15.92 6.57 232 -6.76

1L RRCER AL HS 55O 85 4. 45 87 HH. 45 00 SO AFHE TH B0 LTI AABL R o [ RTHL H 3R (2024
FELAM) 105 L& HOEFK THSH, PEBFRLSHTHL,
85 853 : WARMEL R O Z O ML OSSR, FHAE AR ST LEYar OMUE TR U F OFLER A
AFFA A OB DN DER S it 2 O IR o
5 87 48« #al T I OV R DA R 0 L 36 DN 22 0B 43 B OB g i o
5003  JuiE iy, GITAIESY. MLIERERR. HIERERR. MUERESR. MRS RO BRSNS
NSO KO HYE o
2. ASEAN4IINML, RL—3T7, AVRRY T, 714%463,
AT« R AR [T k] 07— 513D &R

FEDEFEIIER ODOB B AFLIZHEBIF EDOX)vIELT, B3 7+ =207 e g 3 5 RFE T, 1994 4FEIZFR L EINT 2,
FERGOMED Lo TnEIE, WM 7Y T I E oMK 7T RB IR TP EANO T ETHhs, Bt
BRI NI EE DT T, DEFES B 74— ) 7NN T D, 20204F LA, #ria

TSI AN ADIS2 T 3197 O 55T 2020 4F & 2021 4R\ 2 A FE A3
Fpl2: B R DL FIZ2021 4F DA FERIL 20194 D EE R D 66%E TH D

ERINA REPORT | 15



B

16

HHBOH 774 F =13 &) ZLd 20

K7 HEELICHETDE - EETHOHREELDE (2017 ~ 2021 4F)

20174 2021 4
[t
Gt W R Gt W JEWE
WEALET 6207 3656 2641 WEALAF 6155 3547 2608
1 i 0224 7% 1499 i 2183 687 149
2 THEH 1048 894 154 THEH 1083 908 175
3 S 932 653 279 S ) 901 623 278
4 AW 422 267 155 Ay 431 277 154
5 W 296 221 75 WA 294 242 52
6 T 295 244 51 W 288 214 74
7 Jeseit 204 66 228 R 243 188 55
8 R 259 194 65 Jexei 237 55 182
FEsfoaF 5770 3264 2506 F8foETE 5660 3194 2466
ﬁfggﬁﬁ/ﬁﬁ 916%  893%  949% ifaf%‘fgﬁ/ﬁﬁ 920%  900%  946%

T - TR A [ RS SR B A AR T A ] (B 481, 52 [RIFA) D7 —H I D,

720 WAV OF ERIBIZLY, 20224E 13 2019 4E D EFE R D
95%F CHIfEL 72,

BALOBLH T E A EDLOFHENE 2 Tde BHAEET S
BT O 7+ =20 7 MO IR A ZERED 3 ~ 5FETHLD
T WAHATORG TIHEHH~OS AR THL, 20
72, PETSEITICE W TA—=2) 7ML Tnb, il
SO L) EB AL OHEN LT,

FPI3:CH ke

CHHZ 20124123 SN R B R i o By, R Fe B L0
AVTF VAR THOTWAREFETH L, CHOME(HEN) LT
) 7R IR L Tz,

CHLZEB s HARDOH AL, {LERE OE & TH CHLANT
THI LTz, 7272, RALOREE HEFOEFIZLD, 20224
10 HICHAFM AT H N2 20728, CHOFETOREED
ZALL . BRI DAL TF 2 AR A LT b,

Fpl4: DA BLEREAE

DAIZEWIN T AR THY. 2003 4FIZ7TERE BILT CTREIZL
72 HEINDOHED LTI ZHERIGL Tz, DAEO#E
EALI R D BL T, FRHIEM PO ESEORE
WX E BB L7z, DRHEFRHTLIEICL, BT
L7OEH E R Th b,

DI ETHEL TV 245, HARGARDSHERL7Z20 T, it
ERHERL AR B NS, DI ORE EAROELIZAL
DHEFEREBIEOEILBLD TH S,

FEHI5 EA VYA
Eftidded e REISEBHEL v NV FHEEIToTWEY VTR

ERINA REPORT

KHOFEALT, 1994 FE D5 H ECHET R FLIADIZ, 2019
F12, BRBEN Y UHTE-VOEMEZEINL 20T, E4LIZH
REFEOBMPNITRY, FIANVMEEADOEFL V&IV
FREMAL TS, L7 7RISR L TN DR E A DY
TR A=V —Tdh b,

HETOE - R ETIE. BREBSOEERMIT N
R VAP SH AL TWDHS, LB LOER 3 E EA
PHIELTD, IR, T_THEEEBAMICEZIRZLIED
KEtantunaknd,

L EREL54 055, AttEBAIZFEENIER CTHY, C
HEDHAIIFRL TBHS, HRERTUo7z. EFHIZE D
T CH A HhENCS ALZH R EETH D,

32 Y TFAF—VDHREDSHZHEMTHZ DX )Y~

AftEBHOFEFE R L, FEITEESEOBML VA L
HoTETHBY, BT ITIHANEERC GBS BN, &
M B E ., EEBIOMIE 2L OB T B
Do FDI, HERE - T HEMEL TOBITIIERELL TRbR
Tl

72, DALEEALE, PETHZOODOBRECHL, T
KOF vy AL RENE T, FHC, DAL, mEIIET LS
HY. EMRMEDTTELRL T VERTWD, FREICHAT
HAOI L, #EEIZZN2N16M5, 1268, HARDH;
WAL, PECOFEL V. CTHITHSOELZHD, FRITH
LW DT, FEILREE 20D,

3.3 HETOEERELKITDOWT
WUCTE 2L, BHoHRMSEIL, PEITOIEIKIH MR



HICTHDe 72751, BHGOEEEIL->TEDND S,

HAPLIRE SN ELE L, LR WA ES 2 R Twh,
BT 71— DB R RS T, HZEELTLIHNME
BB, T, RAEOREEHIEICBIRL Wb, F28
BIRHDVAZ %M T B72072LH 2 O A, FRICHARMA DILHER
5 L OB~ DOE B D50

B CHRASN-HEANOBTLE TIE, RO REI5 L,
BRPHLOIC, BTG ROBEIZE)ELTLEIELIE
LIZELE TS, B, BT Cld, 104ERICHRA
50%D B o7 h%, 2023411 10%IEDBTLEST2. 5D
HAM2ld, FichEZEERBEL, BAEmNET 52
bl s 35/l

Fo, HUMRBEDY AL, TREE ORTEICKY, RETOEHR
BT BONEEL LRS- BB Cd,e BIZIED % B
L7z EOAZEE, FTAERH 20 0B B R /A I 720
NSO, FE LORBETIERL, (ZEALIIBKERE
OREIZEYFEHIENI2E ),

4. BRY 754 F = —Y DEADT

K B O 37 RIS S R BRI O 2 b L2 kD, HA il
EH OV TI4F 2= IEALL T Do REI T, ZOEHBE
[LIZEIRIEL UKD D EIE T 5,

9. AT VNS TIAF = PO BEDY T I, F . —
AL T AEM D HAIEEET T K OB, B
AT UM, FEERAMRE DI 5 BB 57 XA L5 H
ENX 9 2ECADIE, ZOBEBEINHEL T58E 2515,

VAR, HETIE, EBRBREOELIH LT B72012, 75
AFo—raiin, Eo, #3528 (PEFECIE RS, [,
FEE | LI TOD) PERESN TS, EE &M TlEL fix
TP RE TS, BlZIX, R, der, #lA., [LERE%
EOMFTEAFIE. MRES T IAF 2~ E LT 572012 B
BORZFAL . T IAF o — A RE BRI R, T —
2B A/ R=2a B E RS HIEHEOREEEN->T:
Bo T EAREILLY TIAV—DPWELREDEIED 2,

WIZBIT72 D, LR BB A EN T O
Th b,

WA, Fro ALy —Ez AL HEhER, IC. EhMkiisy
O, HEARBIILRL VD, BIZIE, HaEiciud,
HEOH TANVF —HORE B EUIL20104EKOR HTI0 L H
TRIBE AP o7275, 2023 4F KI2IE 2041 FREAFIIE LT
Who FHZ. BT ANF—HOIE, BXEBH (EV) 2576%%
HOTWD, F72, 2023 4FEOH LANF —HOPBEFHE L
TA3TT BRI LD V)V EE ELHBEFREAR LD 30%% T
RV

HENZHT AN F — B K LIR©O72& 55 HE 2009 4F 1 HIZ
FRENIZ[E AT — - H AT —HEE O T 7V HISIG

ERINA REPORT No.3 2024 JUNE

FHEEBRIZE$ 8% | Thb, ZOBGEOERFEL TR, [+
W 70PN ChDe [T ILiE, 20094~ 20124F
DAERIC, BEILE, Ll BerR 108 Ri% T, £
1000 B O TANF —NARF 7L~ AT HNE THDH, T
WX A I CIEESR BB H AR A Sz,

Fo, BAEGEIAF TR, —RAIEEE TS, BB RS
OB BB P TR BT T 3OV — B AR B E 7 VB
RIS 2 A AT H L . —IH BB T OB 4 L R B IR,

COINBF OEERBFEOLEL DY), FETIEH =
VF—HEEIRHICERL, BN HORSE AL,
BYD#fAFKLTLEAHBEA—D—IZRHEL., DWICESXH
B E AN T 228070, BREBHEEOR I, B
HE BT RS, BABABEOLMA—I—bREL
TWh,

HHEEDOFEBER T OZUH B CEL AR EDRRICE
BThHAHEE DD,

FEIZBT7 0 0lE, PEIOH PRI O SR ICI TR -
2B RF XV ATH Do

20234F, HEIOHRE6E G, Wb, TVE. TR, T
IL7G) @ GDP #ALEH 27 IR AR TETHY, A E D 21%% HHT
Vo HERE A I ATREL, Lovbk 4 i SE TR S
Hbo WA, ITHEHIIO AR T OIT AN ERH LI,
RS B A R S R PG SR i T 2 2L T Do
AL TYTWADAY KRG OB T IO EEL BT A B
Txv7 A2 (Foxconn) idbE bl E G AN xR B L72A5,
2000 44875 HF L o0 1] R 24 SR T e PE SR O MU | 44 AR T L2 T
B B LIAD72. 2019 ~ 20214, EINEKAERD 74y 7 AT
R A B STy LT

FENCHE L COBHARMZED 9 EIBR IS BERA e I oL
Tb, HEBHIE O 64 21T D 1864 T, &ED 3% &%
Motze WEBHUIS OB, Er. RAE 04 - BiGXKIE. B
TITDOIRFARY Y TIHEFRTITOFRNERA, §TFAY
ROTETyDTFA, N AHELTHRLEOT, FHIFEET &
T DB SN EIMOITHDI0, INSHOHITHT L WF v
AW BHHLEEZ BN D,

5. BbhIc

K. EBEREEREEIZILL C1b%2, HRM O 774
Fr—NIEDINZELL T DO EREHT -7 EFE»
SIRETL 720

I, BIFEEEDVBETERL TOL RS GBI AR
FIDOAET =5 TIE, PENHHZ L H R ARk
L. PEDSHLELZHRBME ABUIMOE - Ml i) 28,
FEID R A i A I ELEE ) TIE—F L Vw0 T. i
WIS BUE, I—uy S o0RGRIEERLIIZFEIC, HE
PHORGRIZRER THLHEBbNS, HABME ADORE IR

HETE, HTAVF—H (NEV) FEREHHE (EV), 77712 7)yNE(PHV) . BRHEMLE (FCV) 2 &80 FICERHBHEORRIINZ AN TV,

ERINA REPORT




B

18

HHBOH 774 F =13 &) ZLd 20

ERT SIREAEADE, FEIOREIRILILASEANLIO LB T
By, PEPSORGRIGRE EUANDER B LEE 25N 5,

Wiz, HEO AR NG HAR S0 o i B i A 0 H 38
BTFL. BFEDIEN LA L TVD, HARBME ADIRE
FAZOWTIIHAR M O ESTRL. &= EaT o
HERBP EALTWS, HRWEMOH 74 F 2 — 3416 C
RV

¥z, HEO_EHEFEICHERLTOB 5RO R At
LCeTUr TR T o728 2A ARLE BT ETORE A
NEFAC, HEBRMAEPSOFEATEEIEZ TCnd, FEI
W77 EHAREEM B &G DS, B - SO mE
HEL FEEBIOMEICBOTHEMMEZF OO T, EELM
LLTOBIIDMRIREL TRE:,

CHUFHARAFEHSNz DT, HARBHE: A Thlleo7z,
F7z, DiLiItRME OMBELR EREOZ L TRisN, &
D241 3R B EAORERL - H AR ME N TH DS, HET

ERINA REPORT

DOFE I LR Tld v, DALIZHENZIZT 2530, &
MR FHELR T VE R TWADT, FHEILREFEZ TV,
F7o. EFLIEE IO CHZICHENCS ALZHR & TH 5,
B BRI AL D05, it 3O E B R A L
2 HZEDHETSIL TV A,

Vb, BRBHEEAOLTIC T RS, HETOH R
FEDZ AT IAF 2= DPEDYDDBHLIL Db o7z 1272,
FETOEFERE RN L CE. BAPSRESNZBEEE L 2
R 72 455 BT BAs, BUI TR S E A0
(AL Ui S S N

BRI, KBS EATYAF ALY, F =T VRS
AF 2= POEWNHEDY TI1F 2 —NELL T D, BXAH
B H 22 DF L ESE S B Cla P E o BN TSI REE LT
Who FIEEEDFBERTHOEA LA ORICBZEL TG T 528
HEETHD,



ERINA REPORT No.3 2024 JUNE

Changes in Supply Chain between Japan and China
(Summary)

LEI Xinjun

Institute of Economics, Shanghai Academy of Social Sciences

Abstract

This paper examines how the supply chain between Japan and China is changing as the international economic environment
changes, based on statistical data and corporate survey and interview.

First, according to published data from the ‘Basic Survey on Overseas Business Activities’, the ratio of Japanese overseas
affiliates withdrawals from China is almost the same as the ratio of that withdrawals from Europe. Impact of withdrawals
from China seems to be limited. Next, total import of intermediate goods from Japan by Japanese overseas affiliates in China
is decreasing, according to increase of local procurement. These facts are consequently impacting supply chain system
between Japan and China. In addition, interviews with 5 Japanese overseas affiliates in China proved that local procurement
in China is increasing. Even though labor costs in China are higher than that in Southeast Asia, goods manufactured in China
are still considered to be high quality with low prices, which can be an advantage to procure from China. Some companies are

considering expansion of their business in China, while others are closing their business due to corporate internal issues.

Keywords: Supply Chain Management, Japanese Overseas affiliates, Local Procurement
JEL classification: F23, F29

ERINA REPORT | 19



Wse

20

Income Effects on the Nutritional Intake of Urban Residents in China

Income Effects on the Nutritional Intake of

Urban Residents in China

WANG Huaiyu, SHAO Qianqgian, WANG Qiaoyu, GAO Yunfei, GUO Yihang

School of Economics, Beijing Institute of Technology

Nutrition is the basis of population health and social human capital, which is of great significance to social and economic

development. Based on the data from the Chinese Health and Nutrition Survey (CHNS) in 2011, this study investigates the

effect of household income on the nutritional intake of urban residents. Quantile regression analysis was applied to reveal

the diverse effects across the distribution of nutritional intake. The results showed significant differences in calorie intake

among urban residents. The effect of household income on calorie intake is greater for lower quantiles than for higher ones.

Household demographic characteristics and market variables also have significant effects on the calorie intake of urban

residents. It is suggested that nutrition intervention should be tailored to different groups. The effectiveness of dietary

guidance should be reinforced to improve the nutritional status of the urban residents in China.

Keywords: Calorie intake; Household income; Quantile regression; Urban residents

JEL classification: D120

1. Introduction

Nutritional value is a crucial indicator of food utilization and
population quality, constituting one of the four pillars of food
security (Russell et al., 2018). A well-balanced nutritional diet
is important for proper bodily functioning and maintaining good
health. It should encompass various nutrients, such as vitamins
and minerals, to ensure sufficient intake. Otherwise, malnutrition,
a diet which has not enough or too much nutrition, could cause
health problems. Even though the current global health gap
has been narrowed between countries in the past decades,
malnutrition remains a persistent challenge to achieving optimal
nutritional status (WHO, 2015). A total of 80.5 million people
are experiencing undernourishment, and about 79.1 million of
them reside in developing countries, accounting for 98% of total
undernourished people (FAO, 2014). However, the nutritional
status in developed countries is far from satisfactory as well.
Many people suffer from diseases related to overnutrition, such
as obesity. For example, the obesity rates in America and Europe
stand at 61% and 55%, respectively, significantly higher than the
rest of the world (FAO, 2015). The underlying causes of global
malnutrition include poverty, increasing food prices, unhealthy
dietary practices, and more, which make malnutrition an actual
social problem in many countries (Musaiger et al., 2016; Vilar-
Compte et al., 2021; Headey & Ruel, 2023).

Household income impacts food expenditure, and thus might

affect nutritional and dietary structure. Household income
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directly affects residents’ capacity to afford nutritious food
(Drewnowski & Darmon, 2005). Income and nutritional intake
are highly related (Tiffin & Dawson, 2022). These mixed results
were concluded to identify the relationship between income and
nutritional intake (Abdulai & Aubert, 2004; Zhao et al., 2022).
Many studies have found positive effects of income on total
nutritional intake (Salois et al., 2012; Ren et al., 2019; Shabnam
et al., 2021), while some studies have found a negative effect
(Huang & Gale, 2009). A nonlinear relationship between
income and calorie intake has also been found in some studies
(Tian & Yu, 2015; Shabnam, 2022; Jumrani, 2023). There are
also some studies which have found little or even no correlation
between them (Bishop et al., 2010). The mixed results may
be related to the caloric availability of the residents (Ali et al.,
2018). Therefore, a variation in calorie intake is introduced into
our study to find out the various effects of income on different
calorie groups.

With the rapid development of China's economy, residents'
income levels have gradually increased, and the proportion of
malnourished people has also dropped significantly. Nutritional
status has improved over the last few decades due to a decrease
in morbidity, improvements in food distribution, increased
availability of potable water, and better healthcare facilities
(Cai et al., 2022). However, an increase in income does not
necessarily lead to a balanced nutritional intake (Yin et al.,
2023), especially for urban residents. Urban diets typically

include more meats, eggs, and oils, which are rich in calories,



fats, and proteins (Zhao et al., 2022). Changes in dietary
practice (e.g., eating fewer vegetables) contribute to nutrition-
related chronic diseases, such as being overweight, hypertension,
diabetes, and heart problems (Neuhouser, 2019). As a result,
compared to rural residents, urban residents have a higher rate
of chronic diseases. In 2013, urban residents had diabetes and
hypertension rates of 4.8% and 16.2%, respectively, which
were 2.3 times and 1.3 times higher than those of rural residents
in China. Many studies have investigated the relationship
between income and calories among the rural residents in China
(Shimokawa, 2010; Wang et al., 2020; Zeng et al., 2022). Few
studies have focused on the relevant issue in urban areas.

To address the nutritional intake challenges, the Chinese
government has implemented a series of guidelines aimed at
standardizing dietary habits to reduce malnutrition and chronic
diseases. The General Office of the State Council issued the
“Report on food and Nutrition Development in China 2014-
2020” in 2014 and outlined the targets for daily calorie intake
per capita of 2,200-2,300 kilocalories (Kcal) by 2020. The
report also includes detailed objectives for food production and
consumption, food industry development, and nutrition-related
disease control. Moreover, the “Chinese Diet Guidelines 2016”
formulated by the National Population and Family Planning
Commission emphasize the importance of balanced dietary
practice and balanced nutritional intake. However, significant
provincial variations exist in the total nutritional intake in China
(CHNS, 2015). Therefore, a universal dietary guide cannot
solve the malnutritional problems among different calorie
groups (Yin et al., 2023). Further investigation into this issue
is necessary to provide calorie intake references tailored to
different calorie groups.

The study used data from the 2011 Chinese Residents Health
and Nutrition Survey (CHNS) to analyze the nutritional intake
and distribution characteristics of urban residents in China.
Both Ordinary Least Squares (OLS) and Generalized Method
of Moments (GMM) were applied to investigate the effect
of income on urban residents' nutritional intake. And quantile
regression analysis was applied to investigate the income effects
across different calorie groups. The results showed that the
nutritional intake for urban residents remained at a low level,
with significant heterogeneity across income levels. Lower-
income households have lower nutritional intake due to limited
food accessibility, while higher-income households encounter
issues of overnutrition. The effects of income on nutritional
intake vary across different calorie groups, with only low-
calorie-intake households experiencing discernible changes due
to income fluctuations.

The paper is organized as follows. Section 2 is the literature

review. Section 3 presents the methodology, data, and method,
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followed by the results. Section 4 presents the results. The last

section provides the conclusion and implications.

2. Literature Review

Nutrition economics has both characteristics of natural science
and social science (Finaret & Masters, 2019). It investigates
households’ nutritional intake, nutrition structure, and dietary
behavior under certain budget constraints. Proper food selection
and dietary habits will not only help households attain a better
health condition and reduce their medical expenditure but
also help to reduce the pressure on the public hygiene system
(Lenoir-Wijnkoop et al., 2011; Yin et al., 2023). Malnutrition
increases the expenditure of the healthcare system and imposes a
substantial economic burden (Inciong et al., 2022; Pradelli et al.,
2023). Reducing nutritional risk and issuing proper nutritional
instructions have large economic benefits (Serra-Majem et al.,
2020).

The nutritional intake shows different characteristics during
economic development (Wang et al., 2020). Economic
development significantly influences households’ consumption
(Frazao and Allshouse, 2003; Zeng et al., 2022; Kuhlgatz et al.,
2022; Bu et al., 2021). In China, as income rises, households
may shift from staple-based food to high-fat animal-oriented
foods (Bu et al., 2021; Lian et al., 2023). The source of
income also plays a role in households’ calorie intake. Farming
households tend to have higher calorie and protein intake
compared to non-farming households (Sun et al., 2021).

The effects of income on nutritional intake are subject to
debate. Higher income will increase households’ purchasing
power but may also lead to more reliance on eating out and fast
food, thereby affecting dietary choices (French et al., 2010;
Janssen et al., 2018). Salois et al. (2012) found a linear link
between income and calorie, fat, and protein intake, with fat
intake showing the highest income elasticity. Some previous
studies found that income positively influences calorie intake
and helps combat malnutrition (Abdulai & Aubert, 2004; Vu,
2008; Yin et al., 2023). Others found that income might not
significantly impact nutritional intake, especially if high-income
households prioritize food quality and flavor over quantity
(Popkin & Ng, 2022). Low-income households may meet
calorie needs with lower-cost food options, while higher-income
households may not see a proportional rise in nutritional intake
despite increased spending (Bocoum et al., 2014). Further
research is thus needed to fully understand the relationship
between income and nutritional intake.

The total nutritional intake of a household is influenced by
various factors, including individual and household income and

demographics characteristics. Households with more members
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tend to consume more staple foods like rice but may decrease
their consumption of fruits and vegetables due to economies
of scale in food consumption, leading to reduced food waste
(Chang et al., 2018). Research indicates that household size
has a negative effect on calorie demand, particularly affecting
protein, fat, and carbohydrate intake (Abdulai & Aubert, 2004;
Cui et al., 2012). Nutritional intake varies by age in households,
with the elderly and children typically responding weakly to
calorie intake (Zhou et al., 2018). In addition, the age and
gender of the household head play roles in household nutritional
intake (Lee & Zhao, 2024). Higher education levels may reduce
fat intake and influence food variety, while households led
by females tend to have higher food expenditure (Hiza et al.,
2013). In addition, the proximity to food markets and access to
diverse food options are associated with higher calorie intake,
particularly among rural households, while those farther from
markets or with limited food variety consume less calories
(Headey et al., 2019; Xue et al., 2021). Incorporating these
market proximity effects into income analysis can provide a
more comprehensive understanding of household nutritional

intake.

3.Methodology

3.1 Economic model
Following Li and Chen (2017), the nutritional intake of urban
residents is assumed to be influenced by their income and other

social factors, which is presented as:

TN~ (E, 2) ey

where TN represents the nutritional intake, £ represents the food
consumption, and Z is the vector of other factors that influence
urban residents’ nutritional intake. Let E=d (F) Xp,, where p,
is the food price. As a part of household expenditures, food
consumption E is constrained by total income /. Under the aim
of maximizing utility, the food demand d(F) can be derived

from the utility function U as follows:

U=z+u (d(F))

s.t. zxpA+d(F)xp=I @

A’=arg min
i,hhenergypc <M, j

3.3 Variable definition

Calorie intake includes the intake of protein, fat, and
hydrocarbons, providing a comprehensive reflection of a
household's nutritional status. Thus, the household's daily calorie

intake serves as the explanatory variable within the model.
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Olhhenergype,—M, B|

where z represents the demand for numeraire goods and p, is
the price. p; is the food price and / is the total income. Thus, the

food demand function can be transformed as follows:

d (F)=g (I, py) (3)

Assuming that there is no substitutability between different
types of food, and that all urban residents face the same food
prices in the same period, the food price (p,) is an exogenous
constant in the model. By substituting Eq. (3) into Eq. (1), the

nutritional demand function can be performed as follows:

TN=f (1, 2) @

where Z is the control variable in the model, which includes the
characteristics of the survey population, households, and the

accessibility to the traditional market.

3.2 Model specification
The specification of urban residents’ nutritional intake is
assumed to be a function of total income and other factors and

can be described as follows:

In(hhenergype)=B+B, In(hhincpc)+Xy+e; 5

where hhenergypc; represents the nutritional intake of the
i" urban household, hhincpce, is the per capita income of
the i urban household, and X, is a vector of other variables
of individual and household characteristics of the i urban
household.

To investigate the income effects across different calorie

groups, a quantile regression model was applied in this study.

Quant, (hhenergypc; | M) =)’ (6)

M; is the

i

where 0 is the quantile of the estimation, and
explanatory variables in Eq. (5). Quant, (hhenergypc, | M)
represents the different quantiles (8, 0<f<1) which are
conditional on M,. 1, is the coefficient of quantile 8, which

minimized the residuals.

+ (1-8)|hhenergype,—M. B
i,hhenergypc <M, f3

Moreover, there is less dietary variation by using calories other
than nutrition itself. To investigate the income effects on the
nutritional intake of households, household income is designated
as the primary explanatory variable, while controlling for the

characteristics of households and their members, as well as the



distance between their residence and the nearest marketplace.
The yearly income per capita is used as the proxy for the
household income variable. Food consumption is calculated
based on the consumption of all family members, so calorie
intake is measured at household level instead of individual level.

Considering that the household head may be an important
decision maker regarding household food consumption,
their characteristics, such as age, education, and gender, are
introduced in the model. These factors can influence the body's
metabolic needs, consumption habits, food preferences, and
nutritional knowledge, which in turn affect the household's food
consumption decisions and caloric intake levels. Additionally,
household size is considered, as larger households may have
considerable labor income but still face limitations in food
consumption due to resource constraints. In addition, there are
significant differences in the food consumption and nutritional
needs among individuals younger than 6 and those older
than 65. Thus, these two special groups are introduced in the
model to control for differences in nutritional intake among
different age groups. In urban China, residents typically rely
on local markets for their daily food needs. Consequently, the
development of these markets plays a crucial role in determining
the accessibility to kinds of food and food quality and variety,
thereby affecting the nutritional intake of urban residents. To
account for this, the distance to the nearest traditional market is
incorporated as a control variable in the model. The score of the
local markets is used as a proxy for the market's development

and food accessibility.

3.4 Data

The data for this study were from the China Health and
Nutrition Survey (CHNS) conducted in 2011. This survey was a
joint project between the University of North Carolina at Chapel
Hill and Chinese Center for Disease Control and Prevention
(CCDC). Using multi-stage random sampling, data from 4,000
households across 12 provinces were collected. In the study,
after deleting rural households, the final sample accounted for
1,809 urban households. The data showed that the average
daily nutritional intake of urban households in China was 1,781
Kcal, lower that the target range of 2,200-2,300 Kcal outlined in
“The National Food and Nutrition Development Outline (2014-
2020).” There are regional disparities in nutritional intake.
Individuals in the east' and middle region have higher average

intakes of 1,824 and 1,836 Kcal, respectively, compared to 1,614

ERINA REPORT No.3 2024 JUNE

Kcal for those in the western region. The per capita income in
the western region is only 14,640 yuan per year, which is 59%
and 76% of that in the east and central regions, respectively
(Table Al1).

According to the Dietary Pagoda from the Chinese Nutrition
Society (1997), calorie intake is categorized into four groups:
low-calorie (less than 1,800 Kcal), medium-low calorie (1,801
to 2,400 Kcal), medium-high calorie (2,401 to 2,800 Kcal),
and high-calorie (more than 2,801 Kcal). Calorie intake below
1800 Kcal is considered undernourishment, while above 2,800
Kcal is considered overnutrition; thus, 57.05% of households
were experiencing undernourishment and 30.3% of households
have a medium-low level of calorie intake on this basis. Only a
smaller proportion of households, specifically 8.35% and 4.15%,
had medium-high and high levels of calorie intake, respectively.
Households at the high-calorie level had an average intake
of 3,161 Kcal per capita daily, which was double the amount
recommended by dietary guidelines, indicating overnutrition.
This large variance in nutritional intake indicates a dual
challenge of undernutrition and overnutrition in urban China.

According to the National Bureau of Statistics (NBS) in
2011, household income levels in China were classified as
follows: low (less than 8,798 yuan), relatively low (8,790 to
14,499 yuan), medium-low (14,500 to 19,545 yuan), medium-
high (19,546 to 26,420 yuan), relatively high (26,421 to
47,021 yuan), and high (over 47,022 yuan). Income varies
among different groups. Households with medium-high, and
relatively high income accounted for 23%, 20%, and 21% of the
total sample, respectively. The average income of high-income
households was 66,893 yuan, which was 14 times higher than

that of the low-income households.

4. Results

4.1 Descriptive analysis

Household heads are mainly male and have relatively higher
education (Table 1). Male household heads accounted for 70%
of the surveyed sample. The average age of household heads
was 65 years, with 43% of household heads aged between 50
and 65 years. These household heads typically have completed
around 10 years of education, which is higher than the national
average in 2021. The household heads in this study exhibited a
higher level of education, demonstrating that urban residents are

more educated in China.

! According to the National Statistics Bureau's geographic division, the eastern region includes Beijing, Jiangsu, Liaoning, Shandong, and Shanghai, the
Middle region includes Heilongjiang, Henan, Hubei, and Hunan, and the Western region includes Chongqing, Guangxi, and Guizhou in the sample.
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Table 1 Statistical description of the sample (N=1809)

Variables Mean Variance Min Max
Household income (Yuan per capita) 21286 16555 300 99061
Household calorie intake (Kcal/day per capita) 1781 534 809 3543
Household head age (year) 56 13 17 94
Household head gender (1=male; 0=female) 0.7 0.5 0 1
Household head education (years) 10 4 0 18
Household size (number of people) 3 1 1 9
Age under 6 (1=Yes; 0=No) 0.1 0.3 0 1
Age above 65 (1=Yes; 0=No) 0.3 0.5 0 1
Traditional market (score) 6 3 0 10

The average household income is 21,286 yuan, with a
wide range from 300 yuan to over 90,000 yuan (Table 1).
This indicates a broad socio-economic diversity within the
urban population. Most households consist of three members.
Households with members older than 65 are more common than
those with members younger than 6, which indicates an aging
trend among these urban households in China. This may have
implications for healthcare and social support systems in urban
China.

Households with higher-level incomes tend to have higher-
level calorie intakes (Table 2). The group with low income and
low-calorie intake comprised the largest proportion of the total
sample. As calorie intake levels rose, the number of households
decreased accordingly. Among the households with low calorie
intake, 41% came from the relatively low-income bracket, and
54% belonged to the medium-low income category. In contrast,
among households with high calorie intake, 31% were from the
medium-low income group, and 41% were from the relatively
low-income group. Within the high calorie intake group,

households from the medium-high and relatively high-income

brackets both accounted for 24% each. High-income households
made up 11% of this group, which was 1.7 times higher than
that of low-calorie and medium-low-calorie-intake households
and 3.2 times higher than that of medium-high-calorie-intake
households.

As household income increased, the average calorie intake
increased for those in low-calorie groups but decreased for
those in high-calorie groups (Table 2). For the low-calorie
households, calorie intake rose with increasing income.
Among these households, high-income households consumed
an additional 66 Kcal compared to relatively low-income
households. However, for medium- and high-calorie groups,
a higher income led to decreased calorie intake. Specifically,
among high-calorie households, the calorie intake of high-
income households was 173 Kcal less than that of relatively
low-income households. In addition, the calorie intake among
medium-low income households was lower than both higher-
and lower-income households. For the medium-high-calorie
group, the income effects were almost the same among different

levels of household income.

Table 2 Urban household nutritional intake under different income of 2011

Low calorie Medium calorie Medium-high calorie High calorie
Income level Calorie Calorie Calorie Calorie

o Gl gl el g el gl et
Low 256 1401 115 2077 26 2580 12 3226
Relative-low 170 1401 88 2075 32 2547 11 3202
Medium-low 133 1396 81 2072 23 2621 8 3240
Medium-high 209 1404 103 2050 27 2597 18 3217
Relative-high 198 1438 133 2081 38 2556 18 3051
High 66 1467 31 1995 5 2553 8 3053
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Households at the low-calorie level were more likely to
have a less educated and older household head compared
to other households (Table 3). For household demographic
characteristics, households with more members tend to have
less calorie intake. Among low-calorie households, those with
younger and elderly household members have less calorie intake.
Overall, for market development, the construction of urban
traditional markets has not been well developed, remaining
at a medium level. The overall traditional markets need to be

improved to increase the availability and variety of food. It is
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evident that the access to food for low-calorie-intake households
is limited, indicating that markets surrounding these households
are not well developed. For the medium- and high-calorie
households, high-level markets accounted for 40% and 41%,
respectively, which were higher than the low and low-medium
households of 33% and 32%. However, only low-income
households had positive effects due to the better construction of

markets.

Table 3 Household head, demographic characteristics and market development and calorie intake

Low level Medium-low level Medium-high level High level
Calorie Calorie Calorie Calorie
o ol gl el g e g, (el
Household head characteristics
Age
<35 57 1444 31 1998 11 2581 11 3275
35-50 269 1436 152 2071 42 2587 18 3206
50-65 437 1413 239 2076 73 2562 31 3143
>65 269 1381 129 2063 25 2591 15 3064
Gender
Male 701 1412 378 2068 104 2575 50 3161
Female 331 1412 173 2066 47 2576 25 3161
Education
Below primary school 238 1366 94 2083 21 2573 10 3133
Secondary school 608 1428 356 2062 105 2566 50 3142
Above college 186 1422 101 2070 25 2617 15 3245
Household demographic characteristics
Household size
1 47 1415 33 2007 12 2568 7 2992
2-3 744 1340 410 2106 114 2562 57 2915
4-5 216 1309 92 2098 23 2590 9 3292
Above 6 25 1389 16 2071 2 2529 2 3040
Under 6
No 907 1421 519 2071 145 2575 74 3161
Yes 125 1351 32 2006 6 2590 1 3208
Above 65
No 705 1430 392 2072 120 2572 59 3180
Yes 327 1373 159 2055 31 2589 16 3094
Market development characteristics
Low level 61 1358 28 2116 7 2674 2 3459
Medium level 626 1412 345 2058 83 2584 42 3196
High level 345 1423 178 2077 61 2552 31 3095

ERINA REPORT | 25




Wse

26

Income Effects on the Nutritional Intake of Urban Residents in China

4.2 The effect of household income on calorie
intake
The effect of household income on calorie intake was
significantly positive; that is, an increase of household income
increased nutritional intake (Table 4). The total income

elasticity for urban residents in China is 0.021. This indicates

that as households become more affluent, they may have
increased ability to afford a nutritionally diverse diet, and thus
are likely to spend more on the quantity and quality of food (Gao
et al., 2020). Meanwhile, the increased demand for high-calorie
foods such as fast food will also increase their calorie intake

(Fryar et al., 2018).

Table 4 The determinants of household calorie intake

Household calorie intake

Variables
OLS GMM
*kx **
In (Household income per capita) 0('820]07) (()00829)
-0.001 -0.002
Age of household head 0.001) (0.001)
. 0.004%* 0.002
Education of household head (0.002) (0.002)
Household size (-(;)8)0171) (-(? (?(;);)
-0.178*** -0.179***
Under 6 (1=yes; 0=no) (0.024) (0.024)
-0.049%* -0.050**
Above 65 (1=yes; 0=no) (0.023) (0.023)
o kk
Traditional market score (200823) (2003(7)3)
constant 7297 500
(0.102) (0.300)
No. of Obs. 1809 1809

Note: Standard errors in parentheses. ** p<0.01, * p<0.05, * p<0.1.

The education of household heads has a significant positive
effect on calorie intake, while households with either younger or
older members have a negative effect. The positive coefficient of
household head education indicates that households with a more
educated household head tend to intake more calories. Household
heads serve as decision makers on household consumption.
Household heads with higher education levels might have better
knowledge of nutrition and a healthy diet. But the effect was
not found to be significant using IV-GMM method. In addition,
the coefficients of dummy variables for households with either
younger or older members were significantly negative. This
indicates that these households have lower calorie intake than
others. This may be because younger and older people have low
calorie demand (DeSilva, 2021). Younger children and older
adults typically have lower basal metabolic rates and therefore
require fewer calories. This highlights the importance of age-
adapted dietary recommendations to prevent undernutrition in
these sensitive age groups.

The availability of better traditional markets has a positive
effect on the household’s calorie intake. Improved access to
food markets often means a greater variety of available foods

and possibly lower prices due to competition. This improved
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availability makes it easier for households with better market
access to meet their caloric and nutritional needs. Thus,
households’ calorie intake would be higher if various food were
easier to be accessed. This is in line with the views of Bashira
and Schilizzia (2013).

To eliminate the endogeneity between income and urban
nutritional intake, both OLS and IV-GMM were applied in
this study. Two dummy variables representing households in
the eastern region and those of the Han ethnicity were used as
instrumental variables in the [IV-GMM model. The first-stage
regression results of the IV-GMM model confirmed a significant
positive correlation between these instrumental variables
and household income. Furthermore, Hansen’s J statistic and
the Durbin-Wu-Hausman (DWH) test were used to assess
overidentification and the exogeneity of instrumental variables.
The Hansen’s J statistic value was 10.62 with a p-value of
0.16, indicating that the instrumental variables were exogenous
within the model context. Both OLS and IV-GMM analyses
demonstrated a significant positive impact of household income

on calorie intake.



4.3 The income effect among different calorie
intake levels

The coefficient of household income is positive across all

quantiles, and only the coefficients in the 10", 50", and 90"

quantiles were significant (Table 5). This indicates that the

positive effect of household income on calorie intake varied
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This indicates that these households with lower calorie intake
showed a greater response in calorie intake as income increased.
Low-calorie households might face a higher risk of nutritional
deficiency. Thus, additional income is likely to be used to meet
basic food needs, thereby increasing the calorie intake. This is in

line with Zhou and Yu (2014) who reported that larger calorie—

according to the amount of calories consumed. The largest income elasticities were found among lower quantiles.
income elasticity was in the 10™ quantile (0.033), followed

by the 90" quantile (0.022) and the 50th quantile (0.019).

Table 5 Estimation results of urban residents' calorie intake under normal quantile

quantile
Variables

q=10 q=25 q=50 q=75 q=90

In (Household income per caita) 0.033%* 0.017 0.019%* 0.013 0.022%*
percap 0.015) 0.011) (0.008) 0.010) 0.011)

-0.001 -0.000 -0.001 -0.000 -0.002

Age of houschold head (0.001) (0.001) (0.001) (0.001) (0.002)

. 0.007* 0.005 0.003 0.000 0.004
Education of household head (0.004) (0.003) (0.003) (0.003) (0.003)
Household size -0.011 -0.005 -0.015% -0.017* -0.017

u 0.015) (0.008) (0.008) 0.010) 0.011)
Under 6 (1=yes; 0=no) -0.142%%x -0.189%%* -0.154%%x -0.187%%x -0.205% %
yess 0.042) (0.038) (0.029) (0.030) (0.043)

-0.043 -0.083 %% -0.043 -0.073%* -0.038

Above 65 (1=yes; 0=no) 0.037) (0.030) 0.027) (0.029) (0.039)

Traditional market score 0.004 0.002 0.004 0.008%* 0.006
(0.005) (0.004) (0.003) (0.004) (0.005)
6.771%%% 7.096% %% 7305w 7.554%%% 7.703%%%

constant

0.167) (0.136) (0.112) (0.123) (0.160)

No. of Obs. 1809 1809 1809 1809 1809

Note: Estimation is based on the bootstrap for 400 times. Standard errors in parentheses.

*p<0.01, * p<0.05, * p<0.1.

Compared to household size, household demographics has a
consistently larger effect on calorie intake, especially those with
children under 6 years old (Table 5). The negative effect of
household size on calorie intake was significant only in the 50™
and 75" quantiles. Households with members under 6 years old
retained a significant and negative effect on household calorie
intake in each quantile, and those having members aged above
65 years old had a significantly negative effect only in the 25"
and 75" quantiles. Households with children may adjust their
dietary structure to be more child-friendly, which might also
prompt adults to adopt healthier diets and lifestyles, especially
for households with higher calorie intake previously.

Table 6 presents the quantile regression results based on the
classification criteria of the Dietary Pagoda guidance. Household
income had a larger effect on low- and medium-calorie
households. The effect of household income on calorie intake
was significant among households at low- and medium-calorie

intake, with positive elasticities of 0.019 and 0.22, respectively.

The significant effect of household income on calorie intake was
found between the 10" and 50" quantiles. The effect of income
was largest among households below the 20" quantile of calorie
intake.

The positive effect of traditional market score on calorie
intake was significant only in the quantile of the medium-calorie
level (Table 6). The effect, however, is minimal in low- and
high-calorie households. It is suggested that access to better
traditional markets enhances nutrient intake mainly in medium-
calorie households. This could be due to the better availability of
diverse food options in traditional markets, which might not be
crucial for households already meeting or exceeding their caloric
needs.

Figure 1 represents the changes of the coefficients of
determinants affecting household calorie intake as intake
increases. The coefficient for household income showed
a decreasing trend as calorie intake increasing, eventually

approaching zero. This trend confirms previous findings,
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Table 6 Estimation results of urban residents' calorie intake under special quantile

Variables Low-calorie Medium-calorie High-calorie
q=57 (1800 Kcal) q=88 (2400 Kcal) q=96 (2800 Kcal)
. . 0.019%* 0.022%** 0.020
In (Household income per capita) 0.011) (0.010) 0.017)
-0.001 -0.001 -0.001
Age of household head (0.001) 0.001) (0.003)
. 0.003 0.003 0.005
Education of household head (0.003) (0.003) (0.004)
. -0.016* -0.014 -0.002
Household size (0.009) (0.009) (0.015)
-0.143%** -0.181%** -0.166%*
Under 6 (1=yes; 0=no) (0.032) (0.043) (0.065)
o -0.034 -0.041 -0.037
Above 65 (1=yes; 0=no) (0.028) (0.031) (0.066)
Traditional market score 0.003 0.008* 0.005
(0.004) (0.004) (0.007)
constant 7.374%%* 7.639%** 7.75T***
(0.138) (0.136) (0.268)
No. of Obs. 1809 1809 1809

Note: Estimation is based on the bootstrap for 400 times. Standard errors in parentheses.
** p<0.01, ** p<0.05, * p<0.1.

suggesting that the effect of income diminishes among having a household member aged above 65 years old negatively
households with a calorie intake of more than 2800 Kcal. influenced household calorie intake only in households below
Household head characteristics had little influence on the 85" quantile, which indicates that older people only
household calorie intake. For other determinants, the number influence low- and medium-low-calorie households. In addition,
of household members had a consistent negative effect on the traditional markets variable had a positive influence on
nutritional intake, especially for those in the 35" -60" and 80" the nutritional intake, particularly between the 65" and 85"
-90" quantiles. Households with members under 6 years old quantiles.

consumed significantly less calories, as the confidence intervals

for these variable coefficients were always below zero. But

Figure 1 Coefficient variation of daily household calorie intake.
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5. Discussion and conclusion

Income variation has significant influences on households’
nutritional intake, however the existing literature provided
mixed results. In this paper, an analysis is conducted on the
effect of income affecting nutritional intake of Chinese urban
residents, utilizing the CHNS 2011 data as the foundation for the
study. The overall nutritional intake for urban residents is not
high and malnutrition is a problem. The analysis indicates that
overnutrition is a prevalent issue. Notably, the impact of income
varies among different calorie-intake groups. To further explore
this, a quantile estimation was conducted to assess the income
effects on various calorie groups. The results reveal that income
significantly influences household nutritional intake. However,
the effects differ among distinct calorie-intake categories.
Basically, a uniform income increment would not increase the
overall calorie intake.

The low-calorie group has low income, whereas the income
level of the high-calorie group is high under the large income
variation. The household heads of low-calorie households are
older than others and have a lower education level. The low-
calorie group has older and younger household members, and
thus, their nutritional intake per capita is low. Moreover, the
results from quantile regression show that the traditional market
has little influence on the high-calorie group. The reasons could

be that the high-calorie group has a high income, so they can
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choose a market from other communities or dine out, which
indicates that there is a need for the well-being of lower-income
households to be thoroughly developed. Therefore, it is necessary
to give dietary instructions to different calorie-intake groups
while taking the household characteristics into consideration.
An income increment and a better social security service are
necessary for the low-calorie group. With either old or young
members in the low-income households would influence their
total nutritional intake. Thus, a dietary subsidy could be an
option for low-income households and avoid malnutrition and
related diseases. Giving more information about malnutrition to
urban residents to improve their overnutrition is recommended.
Better education about nutritional intake is necessary to develop
healthier dietary habits and reduce the obesity rates and other
diseases. It is also necessary to improve the construction of
community markets and increase the availability, quality, and

variety of food.
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<Appendix>
Table A1 Urban residents' calorie intake under different quantile (N=1809)
e e Noatow P
Eastern Region 1824 24725 999 55.22
Central Region 1836 19301 418 23.11
Western Region 1614 14640 392 21.67
Total 1781 21286 1809 100

Table A2 Urban residents' calorie intake under different quantile (N=1809)

Quantile

Variable
q=5 q=10 q=15 q=20 q=25 q=30 q=35 q=40 q=45 q=50

In (Household income  0.040**  0.033**  0.029** 0.026**  0.017  0.018**  0.013*  0.016** 0.016** 0.019**
per capita) (0.017)  (0.015) (0.015) (0.012) (0.011) (0.009) (0.007) (0.008) (0.007) (0.008)

-0.002 -0.001 -0.001 0.000 0.000 0.000 -0.001 -0.001 -0.001 -0.001

Ageofhousehold head ) 65>y (9001)  (0.001)  (0.001)  (0.001)  (0.001)  (0.001)  (0.001)  (0.001)  (0.001)

Education of 0.004 0.007* 0.005 0.003 0.005 0.003 0.005 0.005%* 0.004 0.003
household head (0.004)  (0.004) (0.004) (0.003) (0.003) (0.004) (0.003) (0.002) (0.003) (0.003)

0.001 -0.011 -0.008 -0.004 -0.005 -0.009  -0.014* -0.016** -0.019** -0.015*

Houschold size 0.016)  (0.015)  (0.012)  (0.009)  (0.008) (0.008) (0.007) (0.007) (0.008)  (0.008)

Under 6 -0.107%*% -0.142%%* -0.185%** -0.192%** -0.189%** -0.159*** -0.161*** -0.138*** -0.147*%* -0.154%**
(1=yes; 0=no) (0.050)  (0.037) (0.028) (0.031) (0.036) (0.042) (0.038) (0.030) (0.028) (0.029)

Above 65 -0.018  -0.0429 -0.072** -0.102*** -0.083*** -0.070** -0.049  -0.052*  -0.045 -0.043
(1=yes; 0=no) (0.055)  (0.037) (0.030) (0.028) (0.031) (0.032) (0.031) (0.027) (0.028)  (0.028)

Traditional market 0.007 0.004 0.006 0.005 0.002 0.003 0.004  0.008** 0.007**  0.004
score (0.007)  (0.005) (0.005) (0.004) (0.004) (0.004) (0.004) (0.003) (0.004) (0.003)

6.594%F% 6 TTI***  (.888*** (,073%** 7. 096*** 7 148*** 723¥H* T PSHAK T PRYHkK 7 J)SHH*

constant 0228) (0.163) (0.156) (0.138)  (0.145) (0.129) (0.120) (0.113)  (0.115)  (0.116)

Note: Estimation is based on the bootstrap for 400 times. Standard errors in parentheses.
** p<0.01, ** p<0.05, * p<0.1.
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(continued)

Income Effects on the Nutritional Intake of Urban Residents in China

Quantile
Variables
q=55 q=60 q=65 q=70 q=75 q=80 q=85 q=90 q=95
In (Household income ~ 0.022%* 0.013 0.012 0.009 0.013 0.015 0.014 0.0219%* 0.014
per capita) (0.011) (0.011) (0.011) (0.010) (0.010) (0.009) (0.009) (0.011) (0.015)
Ace of household head 0.000 0.000 -0.001 0.000 0.000 0.000 -0.001 -0.002 -0.001
£ 4 (0.001) (0.001) (0.001) (0.001) (0.001) (0.001) (0.001) (0.002) (0.002)
Education of 0.004 0.004 0.002 0.001 0.000 0.002 0.002 0.004 0.004
household head (0.003) (0.003) (0.003) (0.003) (0.003) (0.003) (0.003) (0.003) (0.004)
Household size -0.015%* -0.017* -0.015 -0.016 -0.017 -0.014* -0.014* -0.017*  -0.00467
. (0.009) (0.009) (0.009) (0.010) (0.011) (0.008) (0.007) (0.010) (0.013)
Under 6 -0.148***  -0.163*** -0.176%** -0.180*** -0.187*** -0.209%*** -0.193*** -0.205%** -0.170***
(1=yes; 0=no) (0.032) (0.030) (0.030) (0.030) (0.029) (0.031) (0.041) (0.043) (0.059)
Above 65 -0.036 -0.050%* -0.048 -0.064**  -0.073***  -0.060*%*  -0.054* -0.038 -0.038
(1=yes; 0=no) (0.027) (0.027) (0.030) (0.027) (0.027) (0.028) (0.029) (0.035) (0.051)
Traditional market 0.003 0.005 0.007* 0.007* 0.008* 0.007** 0.006* 0.006 0.007
score (0.004) (0.004) (0.004) (0.004) (0.004) (0.003) (0.003) (0.005) (0.006)
constant 7.205%%*k T AQSHFE T ATIREE T SEQFK* T S554%FK T SReF*E T QTSHHF T JO3RR* 7 TSR
(0.132) (0.140) (0.141) (0.129) (0.120) (0.109) (0.107) (0.154) (0.214)

Note: Estimation is based on the bootstrap for 400 times. Standard errors in parentheses.

** p<0.01, ** p<0.05, * p<0.1.
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