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US-China Conflict and Export Restrictions on
Advanced Semiconductors Summary

Tomoyoshi NAKAJIMA

Professor
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The economic conflict between the United States and China is sometimes understood to have been caused under the Trump
administration, as shown by the tariff hike competition, but in fact it began at an earlier stage.

The promotion of the TPP by the United States since the Bush administration can be said to have manifested this conflict
in the form of the formation of an FTA in the Asia-Pacific region led by the United States. In that context, the achievement
of the TPP agreement under the Obama administration was an intermediate achievement of the United States' China strategy.
President Obama's statement on the signing of the TPP in February 2016 clearly indicated the United States' intention to
exclude China and take the lead in creating new economic rules in the Asia-Pacific region.

However, the subsequent Trump administration abandoned the TPP, which had finally been signed by the negotiating
countries, and in bilateral negotiations with China, using tariff hikes as a weapon, demanded a change in China's industrial
policy as shown in "Made in China 2025," thereby seeking to reduce the bilateral trade deficit. This policy provoked a
backlash from China, and the two countries entered into a retaliatory battle of raising tariffs. This included semiconductors
imported by the United States from China.

The Trump administration also passed the Export Control Reform Act (ECRA), which strengthened security export control,
and implemented sanctions against individual Chinese companies related to semiconductors, such as Huawei.

Even under the Democratic Biden administration, the United States did not return to the TPP, and the tariffs on China
raised by the Trump administration were largely left as they were. On the other hand, in the semiconductor field, the CHIPS
Act, proposed during the Trump administration to improve the vulnerability of the country's supply chain, was passed by
agreement between the Democratic and Republican parties in the federal parliament. A system of industrial policy, including
huge subsidies, was put in place to expand domestic production of semiconductors.

Then, on October 7, 2022, the United States announced measures to prohibit the export of advanced semiconductors and
equipment related to their production and the transfer of technology to China for security reasons. It can be said that the

conflict between the United States and China over semiconductors has clearly reached a new stage.

Keywords: US-China conflict, advanced semiconductors, security trade control, economic security

JFL Classification codes: F52
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Simulation analysis of global economic decoupling
- Impact on the global economy and Japan's regional economy

Ikuo KUROIWA

Faculty of International Economic Studies, University of Niigata Prefecture

Satoru KUMAGAI, Toshitaka GOKAN

Development Studies Center, Institute of Developing Economies, Japan External Trade Organization IDE-JETRO

This paper conducts a simulation analysis using the IDE-GSM, a spatial computable general equilibrium (CGE) model, to
examine the economic impact of a world divided into two camps: the U.S. side and the China-Russia side. The results show
that the more severe the confrontation between the two camps, the greater the negative impact on the global economy. In
2030, global GDP is projected to decrease by 3.2% under Scenario 1 and by 10.6% under Scenario 2. Both the Western and
Eastern camps suffer significant blows in either scenario, with the semiconductor, automotive, and electronics industries being
particularly affected. On the other hand, neutral countries, especially ASEAN nations, can benefit from the confrontation
between the two camps. The negative impact on the Japanese economy reaches 4.5% under Scenario 1 and 15.0% under
Scenario 2, with the semiconductor industry being hit particularly hard. In Japan's regional economy, the effects of decoupling
are spread almost evenly across all prefectures in Japan, so the differences in impact between regions are not significantly
large. However, the effects of decoupling reflect the characteristics of each region, including the industrial structure, with

Okinawa Prefecture and the Kyushu region having a relatively large impact.

Keywords: Spatial Economics, Decoupling, Simulation Model
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